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High insurance claims hit technical income, but strong financial prod-
ucts allow a net profit of MXN 109 million, which is higher than our 
forecast. 

Target Price. We reiterate our MXN 9.0 per share 
Target Price for y-e 2015.  Our TP is in line with the 
current price of the PV* shares, which does not in-
clude any potential new business diversification of the 
holding company.   

Balance between growth and quality of risks tak-
en. In the short term, we believe that the manage-
ment’s main challenge is to continue growing the 
company while controlling the claims ratio.  

Growth strategy on track by 2018. As of Q315 
PV’s growth strategy will be tested as written premi-
ums comparisons will be more difficult. We believe 
that General de Seguros will approach $ 3 billion pe-
sos in premiums generated by 2018 and Patria will 
reach USD 200 million by the same year.  

New projects. Judging from our conversations 
with the company, they have the intention to continue 
using the PV platform for potential new businesses. 
Although they do not reveal its nature; it is clear, in 
our view, that the company seeks greater visibility in 
the future.   

1Q15 Earnings Report.  
Written premiums grow vs 1Q14 but remain flat vs 
3Q and 4Q 2014. Written premiums totaled 1,134.3 
million pesos (mp) in the first quarter of 2015, a strong 
annual increase of 28.9%. Yet, the fell slightly versus 
the 2H14. “General de Seguros”, seems to be suc-
cessfully orchestrating its growth strategy despite the 
economic weakness of the country in the first 3 
months of the year. In fact, in March, “General de Se-
guros” showed an increase of almost 33.4% in reve-
nues.  

Key Data Local Ticker PV*12 M Target Price MXN 9.00Last Price MXN 9.00Expected Return 0.0%2015f Div. Yield N.A. #N/A N/ATotal Expected Return 0.0%MEXBOL Expected Return 3.7%LTM Return PV* -3%Outstanding Shares (million) 476.7Free Float 2.3%Beta N.A. #N/A N/AMarketability LowAverage Daily Trade 6M (thousand) USD 798.5Market Cap (USD Million) USD 279Book Value per Share MXN 7.83Enterprise Value (Million) USD 288 #N/A N/ALTM Price Range (9.00 - 9.30)2012 2013 2014 2015fValuationP/E 1.3x 81.0x 13.6x 12.4xP/BV 0.31x 1.34x 1.32x 1.18xEstimates (MXN)Gross W ritten Premiums 3,462 3,321 4,190 4,591YoY% 7.3% -4.1% 26.2% 9.6%Net Premiums Retained 2,779 2,675 3,204 3,665YoY% 9.8% -3.8% 19.8% 14.4%Underwriting (technical) incom 505 461 287 442YoY% 148.8% -8.9% -37.7% 54.1%Net income 760 55 321 353EPS 3.80 0.11 0.67 0.74YoY% -74% -97% 487% 10%ProfitabilityCombined Ratio 91.9% 89.5% 97.0% 94.0%Aquisition Ratio 28.0% 29.5% 28.3% 27.3%Claims Ratio 51.6% 50.8% 58.7% 57.9%Operation Ratio 12.2% 9.1% 10.0% 8.7%ROE 23.5% 1.7% 9.7% 10.0%
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Meanwhile subsidiary “Reaseguradora Patria”, increased 24.8% revenues to $ 455.3 mp in March, which was 
driven by the issuing of more reinsurance premiums in the fields of other catastrophic risks, like automobile 
and life operation and refinancing.  
Costs and Underwriting (technical) Income. The net acquisition cost in the 1Q15 totaled 268.1 mp, 6.1 
% higher than in 1Q14, because of an increase in written premiums.  
Claims rose to 572.1 bp, 86.5% higher than in 1Q14, but 12.2% lower than 4Q14. The rise in claims caused 
the net profit to decrease -72.9% to 33.7 mp in 1Q15, but higher to the registered loss in 4Q14.  
In our view, PV’s challenge is to strike the right balance between higher premiums and good risks taken so 
the claims ratio remains under control.  
Peña Verde’s consolidated technical income totaled 33.7 mp in March 2015, decreasing 72.9 % in the first 
three months of 2015. The fall is due largely to increased claims.  
Assets kept growing. Assets totaled $13.1. bp in 1Q15, increasing 20.1% YoY. Investments in securi-
ties rose to $1,27 bp.  
Equity portfolio gains drive financial income. The Comprehensive Financing Result totaled 320.3 mp, 
increasing from -49.9 mp in 1Q14, a difference of $370.2 mp. This was driven by an increase of 375.5 mp in 
the company’s portfolio valuation, in turn driven by a good performance in equities.  
Net profit grows. As a result, PV reported a net profit of $109 mp, a jump of 287.3% compared to last 
year, mainly due to the recovery of portfolio income. The quarterly EPS was MXN 0.29, significantly higher 
than our estimate. Given high volatility in PV’s portfolio, we are maintaining our 2015-EPS forecasts.  
Book value per Share. At the end of March 2015, the net worth of PV reached a total of $ 3,730.3 mp, 
representing an annual increase of 5.9%, equivalent to 7.84 pesos per share. 
Company´s description: 
PV* is a holding company. Its main business consists in managing its subsidiary companies General de Seguros and Reaseguradora 
Patria through a third subsidiary, “Servicios Administrativos Peña Verde”, with the purpose of improving management, regulatory com-
pliance and generating economies of scale. General de Seguros operates all insurance segments except for pensions in all states of 
the Mexican Republic. The company’s health segment is managed by its subsidiary “General de Salud”. Reaseguradora Patria provi-
des reinsurance services in all its forms in Mexico, Latin America and the rest of the world with the exception of the USA.  



Peña Verde´s Annual Income Statement (million MXN)2011 2012 2013 2014 2015fGross Written Premiums 3,226.2 3,461.5 3,320.6 4,190.0 4,591.1Premiums Ceded 695.2 682.0 646.0 986.1 733.9Net Premiums Retained 2,531.0 2,779.5 2,674.6 3,203.9 3,665.3Net Premiums Retained rate 78% 80% 81% 76% 80%Net Increase in Provision for Unaccrued Premiums 137.4 125.3 132.7 314.7 233.1Retention Premiums Accrued 2,393.6 2,654.2 2,541.9 2,889.2 3,432.2Acquisition Costs 679.4 779.4 789.2 907.5 1,001.8Aquisition ratio 27% 28% 30% 28% 27%Insurance claims incurred 1,511.0 1,369.3 1,292.2 1,694.9 1,988.1Claims ratio 63% 52% 51% 59% 58%Underwriting (technical) income (loss) 203.1 505.5 460.5 286.9 442.2Net Increase in Other Technical Reserves 277.1 315.2 315.6 282.9 362.0Gross Income -74.0 190.5 145.0 4.3 80.3Net Operating Expenses 231.6 339.9 243.9 320.1 318.8Operating ratio 9% 12% 9% 10% 9%Operating income (loss) -305.5 -149.3 -98.9 -315.8 -238.5Comprehensive Financing Result 445.7 1,238.1 109.6 363.6 813.3Earnings before income tax 140.6 1,088.8 10.8 47.8 574.8Income tax payment provision -41.5 268.0 -59.6 -9.9 254.5Income tax rate -29.5% 24.6% -553.5% -20.8% 44.3%Net profit (loss) 182.1 820.8 59.5 349.3 384.2Minority interest 110.0 61.3 10.9 27.9 30.7Majority Net Profit 71.7 759.5 54.7 321.3 353.4EPS 14.64 3.80 0.11 0.67 0.74Number of shares (million) 4.9 200.0 476.7 476.7 476.7Gross Written Premiums  growth 7.3% -4.1% 26.2% 9.6%Net profit growth 958.7% -92.8% 487.1% 10.0%EPS growth -74.1% -97.0% 487.1% 10.0%Cost indexAquisition Ratio 26.8% 28.0% 29.5% 28.3% 27.3%Claims Ratio 63.1% 51.6% 50.8% 58.7% 57.9%Operation Ratio 9.1% 12.2% 9.1% 10.0% 8.7%Combined Ratio 99.1% 91.9% 89.5% 97.0% 94.0%Other IndicatorsDividends 16.9 0.0 0.0 0.0 0.0ROE 6.9% 23.5% 1.7% 9.7% 10.0%P/E 0.34x 1.32x 81.00x 13.65x 12.41xP/BV 0.02x 0.31x 1.34x 1.32x 1.18xBalance Sheet Summary (million MXN)Assets 9,624.9 10,715.8 10,952.6 12,568.9 14,421.5Investments 7,441.6 8,615.6 8,855.8 9,741.0 10,941.4Cash and Deposits 89.7 162.0 147.3 147.3 216.3Liabilities 6,591.1 7,214.7 7,366.2 8,949.5 10,484.0Technicall Reserves 5,450.1 5,558.9 5,856.3 7,354.5 8,701.7Total Equity 3,033.8 3,501.1 3,586.4 3,619.4 3,937.5Shareholder´s Equity (majority) 1,044.9 3,231.1 3,304.4 3,326.6 3,710.8Source: Prognosis and BMV



The ĐoŵpaŶǇ PƌogŶosis EĐoŶoŵía, FiŶaŶzas e IŶǀeƌsioŶes, S. C. ;PƌogŶosisͿ has ďeeŶ ap-
pƌoǀed ďǇ the BMV ;MeǆiĐaŶ StoĐk EǆĐhaŶgeͿ to aĐt as aŶ IŶdepeŶdeŶt AŶalǇst aŶd it is 
suďjeĐt to the Ŷoƌŵs of the IŶteƌŶal BǇlaǁs of the BMV. SuĐh aŶ appƌoǀal ďǇ Ŷo ŵeaŶs 
iŵplies that PƌogŶosis has ďeeŶ authoƌized oƌ is supeƌǀised ďǇ the NatioŶal BaŶkiŶg aŶd 
SeĐuƌities CoŵŵissioŶ ;CoŵisióŶ NaĐioŶal BaŶĐaƌia Ǉ de ValoƌesͿ.  
The paƌtŶeƌs, aŶalǇsts aŶd the eŶtiƌe staff of PƌogŶosis, ƌepƌeseŶt that: ;ϭͿ ǁe aƌe ŵoƌallǇ 
solǀeŶt, ďoth iŶ ouƌ pƌofessioŶal aĐtiǀitǇ aŶd at a peƌsoŶal leǀel; ;ϮͿ ǁe ĐoŵplǇ ǁith the 
iŶdepeŶdeŶĐe Đƌiteƌia iŶdiĐated ďǇ the iŶteƌŶal ƌules of the BMV, ǁhiĐh aŵoŶg otheƌ Đƌite-
ƌia iŶĐludes that ǁe do Ŷot eŶgage iŶ ďƌokeƌage aĐtiǀities foƌ aŶǇ issueƌ, aŶd Ŷeitheƌ do ǁe 
haǀe a ďusiŶess ƌelatioŶship ǁith said issueƌs; ;ϯͿ ǁe ĐoŶfoƌŵ aŶd ĐoŵplǇ at all tiŵes ǁith 
the PƌofessioŶal EthiĐs Codes of the MeǆiĐaŶ StoĐk EǆĐhaŶge ĐoŵŵuŶitǇ aŶd PƌogŶosis; 
;ϰͿ ǁe aƌe fƌee of ĐoŶfliĐts of patƌiŵoŶial oƌ eĐoŶoŵiĐ iŶteƌest ǁith ƌegaƌd to the issueƌs 
ǁe Đoǀeƌ.  
We, Caƌlos FƌitsĐh aŶd FeƌŶaŶdo LaŵoǇi ĐeƌtifǇ that the opiŶioŶs stated iŶ this doĐuŵeŶt 
aƌe a faithful ƌefleĐtioŶ of ouƌ peƌsoŶal opiŶioŶ oŶ the ĐoŵpaŶǇ;iesͿ oƌ ďusiŶess;esͿ that 
aƌe the suďjeĐt of this ƌepoƌt, its affiliates aŶd/oƌ the seĐuƌities it has issued. Likeǁise, ǁe 
ĐeƌtifǇ that ǁe haǀeŶ’t ƌeĐeiǀed, ǁe doŶ’t ƌeĐeiǀe aŶd ǁe ǁill Ŷot ƌeĐeiǀe aŶǇ diƌeĐt oƌ 
iŶdiƌeĐt ĐoŵpeŶsatioŶ ǁhatsoeǀeƌ iŶ eǆĐhaŶge foƌ statiŶg aŶǇ opiŶioŶ oŶ aŶǇ speĐifiĐ ƌe-
gaƌd iŶ this doĐuŵeŶt. The aŶalǇsts ǁho pƌepaƌed this ƌepoƌt haǀe Ŷo positioŶs iŶ the 
afoƌeŵeŶtioŶed seĐuƌities. The fuŶdaŵeŶtal aŶalǇsts iŶǀolǀed iŶ the pƌepaƌatioŶ of this 
doĐuŵeŶt ƌeĐeiǀe ĐoŵpeŶsatioŶs ďased oŶ the ƋualitǇ aŶd aĐĐuƌaĐǇ of this ƌepoƌt aŶd 
Đoŵpetitiǀe faĐtoƌs. 
The taƌget pƌiĐe iŶĐluded iŶ this ƌepoƌt ƌefleĐts the foƌeĐasted peƌfoƌŵaŶĐe of the shaƌes 
iŶ a speĐifiĐ peƌiod. This peƌfoƌŵaŶĐe ŵaǇ ďe ƌelated to the ǀaluatioŶ ŵethod aŶd otheƌ 
faĐtoƌs. The fuŶdaŵeŶtal ǀaluatioŶ ŵethod used ďǇ PƌogŶosis is ďased iŶ a ĐoŵďiŶatioŶ of 
oŶe oƌ ŵoƌe geŶeƌallǇ aĐĐepted fiŶaŶĐial aŶalǇsis ŵethodologies that ŵaǇ iŶĐlude ǀalua-
tioŶ usiŶg ŵultiples, disĐouŶted Đash floǁs ;DCFͿ, suŵ of the paƌts, liƋuidatioŶ ǀalue aŶd 
aŶǇ otheƌ ŵethodologǇ that ŵaǇ ďe adeƋuate foƌ eaĐh paƌtiĐulaƌ Đase. Otheƌ faĐtoƌs iŶ-
Đlude the floǁ of geŶeƌal oƌ speĐifiĐ Ŷeǁs oŶ the ĐoŵpaŶǇ, the peƌĐeptioŶ of the iŶǀestoƌs 
ƌegaƌdiŶg the ƌight ŵoŵeŶt to iŶǀest, ŵeƌgeƌ aŶd aĐƋuisitioŶ opeƌatioŶs aŶd the appetite 
of the ŵaƌket iŶ speĐifiĐ iŶdustƌies, aŵoŶg otheƌs. AŶǇ of these faĐtoƌs, oƌ all of theŵ Đoŵ-
ďiŶed, ŵaǇ lead to a ƌeĐoŵŵeŶdatioŶ that ĐoŶtƌadiĐts the oŶe pƌesĐƌiďed ďǇ the fuŶda-
ŵeŶtal ǀaluatioŶ oŶ its oǁŶ. Likeǁise, the foƌe-Đasts iŶĐluded iŶ this ƌepoƌt aƌe ďased oŶ 
assuŵptioŶs that ŵaǇ oƌ Ŷot ďe ƌealized. Past ƌetuƌŶs do Ŷot guaƌaŶtee futuƌe ƌetuƌŶs. 
CoŶstaŶt updates ŵaǇ ďe puďlished ďǇ aŶǇ issueƌ depeŶdiŶg oŶ -the fƌeƋueŶĐǇ of the 
eǀeŶts, aŶŶouŶĐeŵeŶts, ŵaƌket ĐoŶditioŶs oƌ aŶǇ otheƌ puďliĐ iŶfoƌŵatioŶ. 
This ƌepoƌt is ďased oŶ puďliĐ iŶfoƌŵatioŶ aŶd souƌĐes ĐoŶsideƌed tƌustǁoƌthǇ; ǁe do Ŷot 
guaƌaŶtee the aĐĐuƌaĐǇ, tƌuthfulŶess oƌ thoƌoughŶess of said iŶfoƌŵatioŶ. The iŶfoƌŵatioŶ 
aŶd opiŶioŶs iŶ this ƌepoƌt do Ŷot ĐoŶstitute aŶ offeƌ to ďuǇ oƌ sell Ŷoƌ aŶ iŶǀitatioŶ to 
ŵake aŶ offeƌ to ďuǇ oƌ sell seĐuƌities oƌ aŶǇ otheƌ fiŶaŶĐial iŶstƌuŵeŶt. This doĐuŵeŶt 
does Ŷot pƌoǀide peƌsoŶalized adǀiĐe aŶd it doesŶ’t take iŶto ĐoŶsideƌatioŶ speĐifiĐ iŶǀest-
ŵeŶt stƌategies aŶd goals, fiŶaŶĐial situatioŶ, oƌ paƌtiĐulaƌ Ŷeeds of aŶǇ peƌ-soŶ that ŵaǇ 
ƌeĐeiǀe the ƌepoƌt. The ƌeĐipieŶt of this ƌepoƌt shall ŵake his/heƌ oǁŶ deĐisioŶs aŶd ĐoŶ-
sideƌ it as a faĐtoƌ aŵoŶg ŵaŶǇ otheƌs iŶ theiƌ deĐisioŶ ŵakiŶg.  

RelevaŶt iŶforŵatioŶ oŶ ProgŶosis, its aŶalysts aŶd this report 
Prognosis  
Economía, Finanzas e Inversiones S.C.  

 Oǀeƌ ϯϬ Ǉeaƌs of diƌeĐt eǆpeƌi-
eŶĐe aŶalǇziŶg deďt aŶd eƋuitǇ 
seĐuƌities 

 IPO aŶd seĐoŶdaƌǇ ŵaƌket ƌe-
poƌts aŶd pƌoŵotioŶ 

 Solid teaŵ of aŶalǇsts ǁith eǆ-
peƌieŶĐe iŶ Wall Stƌeet, the 
͞CitǇ͟, LatiŶ AŵeƌiĐa aŶd Meǆi-
Đo 

 Leadeƌ iŶ the Đoǀeƌage of ŵedi-
uŵ aŶd sŵall sized ĐoŵpaŶies 

 ReŶoǁŶ iŶdepeŶdeŶt pƌoǀideƌ 
of eĐoŶoŵiĐ aŶd fiŶaŶĐial foƌe-
Đasts  
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